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yes 



H range is zero? 



no 



Redefine range as the 
maximum premium found. 




Set the minimum premium 
found to be a reduction of the 
maxi mum premium 
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If range is stil zero?^^>~ 
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T^yes 



Define the range to be the 
height of the graphing area. 
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yes 



280 



Define the number of graph 
days to be the rrinimum of the 
view days and the number of 
days ttB the e>piration of the 
option 



Graph the premiums of each 
option over the number of 
graph days 
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no 



The set of options are graphed 
and can be Interpreted by the 
patterns they create to 
recognize profitability 




Define the X value as the Day 
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Define the Y Graph value as the graph height minus the sum of the 
premium value for that day minus me rrinimum premium value found 
for the one or more security options times the height of the graph 
area divided by the range. 
y=height-((prerrium of day)-mJn prerrium)*heightfrange 



Figure 3 

Docket number: RR2001-001, Redpath 

A TECHNIQUE FOR CALCULATING AND DISPLAYING SECURITIES OPTIONS DATA TO 
PRODUCE A VISUAL PATTERN OF POTENTIAL FUTURE VALUES 



300. 



The user defines the voiatiSty 
and interest rate for an option 
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40Q_ 



The user defines the voiatifity 
and interest rate for an option 



410 



If the user defines a 
constant premium for 
an option view day? 



430 



yes 



420 



The user defines a stock value 
for the view day and uses the 
defined stock value, volatJity 
and interest rate to compute 
the premium 
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5QQ_ 



buyMRK 68.30 
seil 70 CALL JAN 2002 4.35 
buy 70 PUT AUG 2001 2.45 



Apply the invention to the two 
securities options over 30 
graph days 
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